FREEDOM'S  BATTLE

that the progress of Spanish economy depended on the creation
by the State of powerful organs for bankers' credits. Credit was
essential for a period of regeneration and for the creation of wealth.
This thesis has always had its partisans. In contemporary times it
has been,accepted and put into practice by various Governments,
but it has long been current in Spain. The vision of Galvo Sotelo
was the revival of an old misconception and an old habit.

From the earliest times Spanish local administration had lacked
all political spontaneity. This lifelessness and absence of co-
operation with the Government was, until the advent of the
Republic, considered as one of the reasons for Spain's backward-
ness. Don Antonio Maura, one of the few Spanish statesmen of
vigorous personality in the early twentieth century, made every
endeavour to foster local initiative. His high powers of persuasion
failed, however, in face of the inertia and apathy displayed by
those who did not view the situation in the same light as the
Conservative leader. The serious and fundamental nature of this
problem was completely lost upon Seiior Sotelo, who saw it only
as a simple question of money. The credit showered on local Cor-
porations initiated a period of great urban reforms. The budgets
of the Spanish provincial capitals swelled rapidly and there was not
a single town of importance which did not issue loans and obtain
advances from the local credit bank. The work was put in hand on
the basis of arbitrary and ill-conceived plans, whose exponents were
to overcome all difficulties in the name of progress. The urban
reforms were financed by a series of bond issues, and the issuing
agencies were controlled by the same people who controlled the
public supply undertakings. This rapidly-growing demand by
the supply undertakings meant an increase in issues of credit,
which in its turn resulted in price inflation and inflated yields for
these undertakings. So was forged a whole chain of artificially-
promoted production in which the normal movements of supply
and demand ceased in the atmosphere of harmony created by
the distribution of credit, without public works and service being
in any way increased.

By the time the Republic was formed, the local credit bank
had failed; the municipalities were insolvent and unable to pay
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